
SACK HAM PLAN
Extension of Credit Facili¬
ties Held Necessary to

Stimulate Exports.
CANVASS OF SITUATION

Development of Foreign
Trade Depends Largely on

Long Time Loans.

AWAIT EUROPEAN BUYING

Experts Believe That Will
Bring Business Revival.Re¬

ports From Many Cities.

Bankers and heads of financial in¬
stitutions throughout the country are

.nthusiastic in their approval of the
plans formulated by President Har¬
ding and the Oabinot at a conference
last week with several international
bankers, for the extension of existing
credit facilities and the creation of
new facilities for financing the coun-

tiy's exports on a credit basis. The
plans also contemplate tne assistance
of national banks In the carrying of
credits necessary in the aid of agri¬
culture and other producers at home.
To ascertain the attitude of the

banking community in the principal
cities of the country toward these
plans of the nation's Chief Executive,
Thi New York Herald instructed Its
correspondents to sound leading finan¬
ciers and bankers on the subject. Re¬
plies show the weight of opinion 1b
distinctly favorable to the plans. Do¬
mestic bankers stand ready now as in
th« past to do their share toward
financing agricultural and other do¬
mestic producers with such credits as

they need.
In the matter of financing export

trade, which Involves the extension of
long and large credits to buyers abroad.
It Is felt that this can best bo done by
private and international banking
firms whose deposit funds are not, as

those of State and national banks are,
subject to Immediate calls for with¬
drawals which must be met at all
times.
With such extended credits made

available through cooperation with the
War Finance Corporation and other
governmental agencies, it is believed
that the processes of deflation will be
checked; that the rapidly dwindling
volume of the nation's exports will be
brought back to normal conditions,
and that renewed activities in all
forms of commerce will result, to the
benefit not only of the United States
but of the world at larga.
The sentiments expressed by bank¬

ers Interviewed on this subject by Thb
New York Herald's correspondents
follow:

Business Confidence
Lacking, Says Dawes.
Special Despatch to Thi Nrw Yoxx Heiami.
Chicago, May 30..Charles a. Dawei,

president of the Central Trust Company
of Chicago and former Comptroller of
tho Currency, said:

"¦Prosperity Is not created simply by
the 'oauing of money. Activity of ex-
charii. .», which Is perhaps a good
definition of what we mean by pros¬
perity. Is dc.K-ndent upon many other
factors than sli ply the tupply of rnon« y
In terms of which they are expressed.
Bxcliange of goo'la becomes active wt en
it Is profitable. The present depression
in business Is not due to scarcity of do¬
mestic credit but to an unprecedented
buyers' panic.
"A tremendous purchasing power ex¬

ists in our people It. tho shape of money,
bank deposits and unused credit If this
purchasing power whs used more freely
prices would rise and business again
move forward. Liquidation of bang
credits Is steadily progressing, and In
probably a very few months money, like
every other commodity, will have had Its
Call In value.that is. Interest rates will
become comparatively low. The ques¬
tion of the domestic supply of credit,
therefore, Is rapidly being settled by con¬
tinuing liquidation. The Western banks
are now In position. In my judgment, to
take care of most of the legitimate de¬
mands of agriculture.
"Upon a revival of confidence depends

the return of business activity, provided
a sufficient outlet Is given for our future
surplus production In a foreign demand.
We can encourage a foreign demand if
we can devise a method of accepting
long time foreign credits in exchange for
our goods.
"The acceptance of short time foreign

credits alone will not meet the situation.
The Investment banker, ae dlstlnguglshed
from the commercial hanker, must bo
Hio chief factor In educating our people
to take good, long time foreign Invest¬
ments, as England long prior to the
war had educated her people to do. In
exchange for their surplus manufactures.
The bankers of the West, In my Judg¬
ment, ore fv-ady to do their share In any
team work effort to benefit conditions.
Hut we cannot pull ourselves up by the
bootstraps. As bankers we only afford
the publlo some facilities to do busi¬
ness, and, as a matter of fact, business
la suffering from a lack of confidence,
not so much from a lack of facilities.
Since confidence Is returning slowly, we
may expect an Improvement much more
certainly from that fact than from any
new banking devices."

Special Facilities
Urged as Essential.
Special Despatch to Tnr. N'bw York Hbrai.p.
Baltimohe. May 30..Waldo New-

eomer, prciideiit of the National Ex¬
change Bank and president of the
Baltimore Clearing House Association,
who has made a study of this subject,
bellvea the plan proposed could not be
Improved upon.

"The great trouble Is that a long
credit must be allowed buyers abroad
and no Institutions having deposits that
may be withdrawn on demand can risk
Um> financing of such a proposition.
Tfcls can be done only by a foreign
trade financial corporation which has
no iruoh deposits.

**Tf we send machinery abroad the
purchaser, however solvent und honest
he n ay be, could not possibly pay until
the raw material has been manufactured,
and this will take anywhere from six
to twelve months. And even then the
rate Of exchange, which. Is from fifty to
seventy-live per cent, greater thsn here.
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would preclude a bank from advancing
the money. '3*^3

"1; In my judgment therefore that
no bank can afford to give long term
credits, and that only special companies
can engage In this business."

Twin Cities' Bankers
For Credit Extension.
Special Despatch to The New York IIhraLD.

St. Paul, May 30..Twin Cities'
bankers are a unit In their expressions
favoring extensions of credits to aid
farmers and stock men. R. C. .Lilly,
president of the Merchants National
Bank called attention to the fact that
the White House plan Is but a national
extension of the work that has been
performed by St. Paul and Minneapolis
banks during the last few > oars.
On Saturday arrangement* were com¬

pleted whereby $1,000,000 is to be ad¬
vanced wool growers in Montana to en¬

able them to hold their wool clip until
tho market becomes stabilised.
Members of the Ninth District Federal

Reserve Bank hnve also made heavy ad¬
vances to rural banks In North Dakota
where farmers were unable to liquidate
obligations owing to losses of crops by
drought.
The condition of St. Paul banks is

excellent, and they will be able to con¬
tinue financing the Northwest agricul¬
turists as they hatTO in the past. Gen¬
erally It is felt that the sectional con¬
ferences cali id by President Harding
should beneficially affect the ral
understanding of t -oblen.s which have
arisen during the period of readjust¬
ment.

$10,000,000 Order Lost
By Lack of Credit.
Special Despatch to The New York Herald.
Ptttsbprho. May 30."The Pittsburgh

bankers will lend every means at their
disposal to help the farmer and to stimu¬
late and develop foreign trade," declared
Alexander Dunbar, connected with the
Bank of Pittsburgh, »nd president of $h*
Pennsylvania Bankers* \ssoctation.
"While no definite plan for giving aid
has been formulated, nevertheless tl»e
matter has been under discussion. Pitts¬
burgh, more than any other city, is vital¬
ly Interested In promoting the welfare of
the farmers of this country and In se¬
curing foreign trade, to keep our indus¬
tries engaged twelve months a year.
"The depression which exists in our

community can be attributed to a large
extent to the inability of the farmer to
purchase his machinery and also to the
loss of foreign orders. Only last week
an order for $10,000,000 was lost by one
of our local concerns through Inability
to extend a long term credit to the Paris
Interests who Wbhcd to place the order
here."

Kentucky Interests
Will Give Support.
Special Despatch to Tiib Nr-v Yowl Herod.
IXsmmtlM, May 30..B.ankln-r Inter-

ests of Loul-vllle and tho South will sup-
port the administration In It.s efforts to
bring quick relief to the suffering agrl-
cultural Interests of the United States,
accordlngto an opinion expressed yester-
day by John R. Downing, head of the
Citlsens Union National Bank.

"I think the President Is right," Mr.
Downing said. "In his determination that
any assistance to foreign nations shall
be predicated on assistance to the rural
interests of this country. The former
has got to he helped. His business must
be placed on a hi tter bnsls. He is the
largest producer as well as the largest
consumer In this country. TTr has been
called and is the back hone of the na-
Hon.

"The banks of this s< tlon of the coun¬
try ar<> absolutely willing and able t..
promote by credits the agriculture at
home and export trade abroad plans as
outlined at the White House confarence.
The banks of Kentiu ky and the South
are doing the best they can right now
for the farmers.

"I think prosperity will come back all
the quicker when farm products are put
on a stabilized bnsls. where the farmer
can make money. We are very mu< ;i de¬
pendent on the f irmer In this section,
but so, also. Is the Easterner, just as de¬
pendent as we tire, though the ponncetlon
Is more indire t."

Michigan Banhers
Alive to the Problem.
Special Despatch tn Tin Vkw Vent, llr ut

Detroit, May 3"..John W. St.alcy,
president of the People's Savings Bank
and president, of the Michigan Bankers

Association, says:
"Detroit uj a port of entry contributed

last year 5 per cent, of the country's
exports. More than $100,000,000 of
these exports were the products of our
farms. The State of Michigan therefore
has an intlmute relationship to the prob¬
lems of developing and holding foreign
markets for its surplus product.-. The
banks of this State are fully alive to
this problem and to the present situation
which calls for the establishment of
credit abroad to permit the purchase of
tliis surplus.

"Unless long terms are made available
we will soon approach an absolute dead¬
lock on our foreign trade.
"These credits should be worked out

through private agencies without any
Suggestion of the guarantee of our Onv-
ernmcnt. Tin Federal reserve act
through th< Kdg.' amendment would
seem to offer the method for the banks
to pool their efforts In this direction.
"The popularizing, however, of foreign

government bonds Issued in our markets
offer the greatest immediate opportunity
for relief. Whatever forms these cred¬
its take th* early adjustment of our
American Investor's mind to the attrac¬
tiveness of foreign investments Is most
Important. The educating of the public
to this fact Is one of the outstanding
duties before the bankers of America
to-day." .

Foreign Trade Held
As Needed Relief.
Ope. ial Deapat /< to Tim New YOO* Uncu.li.

Indianapolis. May 3o..Felix M >

Whlrter, president of The People's State
Hank of Indianapolis: ''It seems to me
that the proper financing of foreign buy¬
ers f.-, positively essential to successful
movement of the products of the Middle
West Any substantial action toward
this end will have the support not only
of our banks and bankers, but of the
business men and the farmers of the
territory because they are thoroughly
of the opinion that the current of for-

eign trade is necessary to
Stagnation of recent moot:
-"To us the fore iffn ti <.!.

corporation seems tho lugr <1
executing any movement * .

eign buyers. Ktrong
undoubtedly would »,

activities, and we Imp r

ganlzcd and functioning It
handy vehicle for quick f
service."

Benefits Expected
From the French Loan.
hpeciul Despatch to Tna New Yujik 1 lr.*Ai.o.

Cincinnati, May 30..Charles A.
Hlnsch, president of the Fifty-third Na¬
tional Hank, a former president of the
American Hankers Association and
member of its executive council, said:
"Any agency « can employ which

will tend to equalize exchange conditions
will bo beneficial. The recently an¬
nounced French loan will be very bene¬
ficial because the proceeds must be ex¬
pended in this country. Additional loans
to the rtable foreign Government? should
be encouraged on similar terms and con¬
ditions. We should exhibit a spirit of
reciprocity in our efforts to establish
our foreign trad'h an Ideal condition be¬
ing an equal exchange of money valuo, of
commodities.

""We should encourage, especially. the
purchase of goods abroad which we need
and cannot produ .... prefer.-ne.. being
given to those countries showing a kv.Ii
f reciprocity. Comniotiitles we produce

should be prelected by a tariff that will
recognize th< difference in labor condi-
Hons and labor costs, but no more.
"Tho obligations due from our Allies

should be converted Into negotiable form
and sold to our people with the guar-
ontee of our Government. The Victory
notes then could be redeemed either now
or at maturity. The prot>osed Foreign
Trado Finance Corporation under the
lodge not could be of potential value in
stabilizing exchange conditions and In
opening markets for our surplus warns
througli the extension of long time

.ifinvestment bonds
interest you

Examine the "Bond
Page" in The New York
Herald to-morrow.

This exclusive Herald
feature is one reason

f

why banks, insurance
companies and other
financial institutions, as

well as thousands of in-
\estors read the Finan¬
cial Pages of

THE NEW YORK HERALD
"Bond News and Notes" are featured

in The Herald DAILY.

credits, now possible by Its ability to is-
&\i' debentures to tew times its paid in
capital.

"if the plan to raise this to one hun¬
dred million dollars Is carried out it
would be possible to issue credit to one
billion one hundred million dollars. 1 am
satisfied that bankers who have niude a
study of the situation, with kaov. n ex¬
isting conditions, will r> ogr.Ui this a-
tho only way to tiio establishment of
stable conditions."

Long Time Financing
Favored in the West.
Special Despatch to Tina New Yorv 11ex.ua>.
Kansas 'itt, May 3ft..Speaking both

;wt banker ar.d as member of the Clear¬
ing House Association. W. T. Kemper.
chairman of the directors.to of the Com-
mere Truat Company. the largest agri¬
cultural and live stock bank in this
State, said:

"General feeling araopv Western bank¬
ers is In favor of tlie longtime financing
plan outlined by Gov. Harding last week.
Gov. Hardinge remarks here May 21 on
necessity and plans for agricultural
linancing met general approval.
"As to foreign trade. Western bank¬

ers do not favor the proposed change
of foreign for their local bonds and .se¬
curities. A plan of export financing is
regarded necessary, but must be made
along other lines."

Says Imports, Need
To Be Built Up Also.
Special Dc. patch to Tns: N'bw York iii.it ci>.

Philadelphia, May 30.."Philadelphia
bankers always have been and always
will continue to be backers of any plan
that will aid Improvement in agricul-
tutc, industry and the xport trcde.
They are to-day making many new loans
in an effort to bring about a revival of
business. \ slow but general improvo-
nunt Is noted. They approved in gen-
Tal the suggestions made at the confer-
enco in Washington on Thursday be-
; ween adlng, bankers and President
Harding and members of hia Cabinet to
devise ways and means of Viringing
about world trade revival."
The above was said by tho president

of one of the city's leading institutions
in commenting on the conference. He
added that in tho opinion of the Pliila-
delphia financiers the present plan of
export credit alone will not bring about
the necessary improvement, but say
some plan of building up our imports
also will have to be devised.

"Philadelphia bankers will do their
utmost to aid trade revival," this bank
president said. "We are now, as always,
glad to aid any movement that will bring
about a revival of export trade.
"However, I fool that some plan niuat

be devised that will aid our imports as
well as exports if the present plans for
bringing about a worldwide trade re-
vival are to be carried out successfully."

U. S. Should 'Protect'
Investments Abroad.
Bpe .al Despatch to Tim New tokk i 1stall.
Sax Pbancisco, May 30..Itwsaell

Bowry, vice-president of the American
National Bank and former vice-governor
of the Federal Reserve Rank of suit
Francisco, said :

"Pacific coast bankers are and have
been at all times able and willing to
assist export trade by credits, so long a*
such credits are liquilated ar*l of rela¬
tively short maturity.
"They do not feel warranted, how-

.v.:. In c' ntliig credits of longer is-
s inc«.a sr. for example.believing

this !.< n function of Investment
i Ital. The proposed foreign trade
r no* corpor. '.ion Is a step in the right

and no doubt will receive sup¬
port both from bankers and exporters.

"Before it can operate extensively In
V. Ioni an trade, however, sumo political
o.' tacles must be removed. European
nations should put their houses in order
with respect to national budgets, taxa¬
tion an 1 currency Issues. The T'nlted
States Government should positively
adopt a policy of protecting American
investments abroad. As to agriculture,
it is already well treated In tho matter
of credit, both by country bank? and by
city banks, working through their 'or-
r> sponden;

Relief Expected When
Europe Starts Buying.
Special Despatch to The New York itKsu.a.
Msmphi Tern.. May 30.."Resump¬

tion of business waits only on buying
in Europe," R. Brinktey Snowdcn, vice-
president of th" Bank of Commerce and
Trust Company and director in the Fed¬
eral International Banking Corporation,
declared to-day. "It Is not a matter of
credits. There Is ample money for all
of the need" of the planter* and thta
bunk has yet to reject an application

from a customer for necessary aid In
financing operations. The Federal inter¬
national Banking: Corporation has been
advised by the War Finance Corporation
to go ahead. Eugene Meyer, Jr.. told
our organisation that ample funds for
all of Its needs wore at Its disposal and
exporters art experiencing no trouble In
financing their exports."

Another prominent banker also de¬
clared that the problem was one of
.port demand. "There Is no solution,"

he said, "until Europe start., buying our
cotton, hard woods and pine. There is
no dearth of money for all the business
the South has or can get."
"As soon as long term credits are

extended to European buyers of Ameri¬
can cotton and American lumber and
American manufactures, conditions in
country will start on the upward trend,"

iid C. P. J. Mooney, a member of the
directorate of the Eighth District Fed¬
ora' Reserve Bank to-day. "Europe
murt start buying before there Is a
tr resumption here ind until Europe
can be persuaded to tart trade moving,
conditions will continue to be unlet in
tho United States. People In the old
world cannot buy unless they get favor¬
able terms and long time credit."

Texas Banks Report
Farmers Borrow Less.
kpe< \al Dei patch to Tub New Vo»k JIbupd.
Houston, Tex..May 30..C. S. IS. Hol¬

land, vice-president Lumberman's Na¬
tional Bank, raid: "Tim Banks of Hous¬
ton recognize agriculture as tho basis of
wealth In the West and Southwest and
are doing everything possible to pro¬
mote its development. The Houston
banks have not been called upon by
termor* this spring to the ext»nt that
was mtlcipHted, which indicates that
they are going ahead without borrow¬
ing. Most of the Houston banks are
carrying no re-discounts with the Fed¬
eral Reserve Bank and bills payable are
Very small.

"Houston b very much interested in
the development of foreign cvports, par-
tlcnlarly such commodities as cotton and
rice. This is evidenced by the fact that
nearly all clearing house banks hold
stock In the Foreign Finance Corpora¬
tion headquarters. New Orleans, organ¬
ized under the Edge Act to promote ex¬

ports of certain commodity a.

"Cooperative marketing associations
are being organized in Texas by the
form bureau. The bankers of the States
have pretty general endorsed the plan
of cooperative marketing."

WORK IS DUPLICATED
IN CITY AND COUNTY
Meyer Investigating Com¬
mittee Sets Way to Bring

A 'iout Economies.

The possibility of accomplishing econ¬

omies In tho government of New Vork
by abolition or consolidation of the bor¬
ough and county governments within the
city will be ono of the important fea-
turea upon which the Meyer Investigate
lng committee will report to tho charter
revision committee. Senator Schuyler M.
Miyer, chairman, raid yesterday.
Each of the flv< boroughs maintains

a separate organization, which performs
virtually the same functions for each
borough, a situation that In Itself sug¬
gests feasibility of consolidation. It
does not appear, it was stated, that
county governments offer much range
for change of detail, though the offEe
of Sheriff is one which it has been sug¬
gested might be eliminated und Its
duties added to those of the Police De¬
partment. The fact that tho county
governments arc virtually outnlda the
control of the Board of Estimate, while
tlx board !. compelled by mandator}'
'. ylnlatlon to provide th' money to run
the county governments, alt o will t o-1
c( ive attention.

ENDS LIFE WITH POISON.

Newton, N. J., May SO..John B.
Howell, 67. retired business man, who
had lived alone for seven years at
Branchville, twelve miles from here,
committed suicide to-day by taking
poison. He hsd recently worried about
losing his mom;, and property, and had
turned over his bankbook ar.d most of
his belonging" 1 neighbor for safe¬
keeping.

AMUSEMENTS. AMUSEMENTS.

AN OPEN LETTER TO

Chief Justice Taft
Honored Sir.After nobly serving your country in the high¬
est executive office of the J n ted States, you are now about
to assume the heavy burden of becoming the C hief Justice of
ihe Supreme Court of this great country.

In that exulted position you will assuredly prove your¬self once more, as in the past. a wise and upright judge. Then-
will be no question but that you will bring dignity, righteous¬
ness and justice to this great office.

Three thousand years ago there was another wi»e and
upright judge, whose wisdom was such that his fame spread
throughout the world and even now comes to us as the em¬
bodiment of the wisdom of the universe? Solomon, the wise
King of Israel, lives in history as the wisest of all judges.

Before you assume the exalted role you will now he
called upon to play in this nation's history as Chief Justice
of the Supreme Court, may I not suggest that it would be
an evening of profit and pleasure for you.and for all lawyers
who may some day be caller! upon to act as judges.to visit
the presentation of the wonderful picture "The Queen of
Sheba" now being presented twice daily at the Lyric Theatre
and see visualized before your eyes the Judgment of KingSolomon in one of the most celebrated legal cases ever
known .since time began?

King Solomon in this great, spectacle, "The Queen of
Sheba," is an inspiring picture for all who believe in right¬
eousness. mercy and justice. No one ran see this picture
without being the better for seeing it and I hope, dear Mr.
Taft, that you may find it possible to see this picture before
von assume the great office to which our President has now
. ailed you. (Signed) WILLIAM FOX

Producer of " The Quern of Shebo"
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VYf-lAS.t 2.1

BARRYMORE CI AIR «!«¦ IMarilyn*hiiuratwe!
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THE LAI
rVf ivS(i fJHIR BFAUTV-I M IN. ¦ All n ChiOOUS
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TOWN HALL4aWA1
TALKING PICTURES

and D. U GRIFFITH'S
DREAM STREET
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[ArtUStl
IflFNT!

WATER BUR!- HATHlNCl NO#,
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